UNITED KENO HILL 
MINES LIMITED 


‘To THE SHAREHOLDERS: 


Estimated earnings for the first six months 
of 1973 were $973,000 or 39 cents per share 
compared with a loss of $254,000 or 10 cents 
per share in the first six months of 1972. The 
increased earnings were due almost entirely to 
the improvement in the price of silver. The 
average silver value used for the first six 
months of 1973 was $2.49 per ounce compared 
to $1.69 for the same period in 1972. 


Working capital increased by $569,000 
during the first half of 1973. An interim 
dividend of 10 cents per share and an extra 
dividend of 10 cents per share were paid on 


June 21, 1973. 


On July 12, 1973, an information release 
was made to media as follows: 


“United Keno Hill Mines Limited an- 
nounced today that it has encountered ore 
grade copper mineralization in a number of 
diamond drill holes on the “D.E.F.” prospect 
west of Minto in the Yukon Territory. 


D. R. DeLaporte, President of the Com- 
pany, said that the property was staked in the 
fall of 1971 for a joint exploration venture of 
Falconbridge Nickel Mines Limited, United 
Keno Hill Mines Limited and Canadian 
Superior Exploration Limited, each of which 
holds an equal interest. United Keno Hill is 
the operator. Mr. DeLaporte added that con- 
siderably more work will be required to deter- 
mine whether the occurrence is of economic 
importance.” 


D. R. DELaporre, 
President. 


Toronto, Ontario, 
July 23, 1973. 
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UNITED KENO HILL MINES LIMITED 


we 
STATEMENT OF EARNINGS 
FOR THE SIX MONTHS ENDED JUNE 30, 1973 
Second Quarter First Six Months 
1973 1972 1973 1972 
OPERATING RECORD 
Tonsimilled ip rasan ee ere eae Ar ee ree 25,474 20,383 49,197 44,842 
Production 
GIVER OUNCES ae ee eee Gate ee ete tte eae ee a ere 803,000 675,000 1,649,000 1,435,000 
ead A pO uri dSae eee re ee ee eee ne eee 1,819,000 1,785,000 3,628,000 4,006,000 
ZAC, POUNOS meneesed eee eae ae ae eae ee ter ee 299,000 959,000 633,000 2,205,000 
Gadmium pounds tere ean ene ee ee 3,000 14,000 8,000 31,000 
REVENUE FROM METAL SHIPMENTS 
Silvera ies, pres Sera i Ren Te pe ee eee $2,238,000 $1,063,000 $4,100,000 $2,290,000 
|B eEs eeee ec pin eee ee Rar eee aA re Ro et ern bs eM oan Rbonane RRR 296,000 269,000 605,000 633,000. 
BA 6X Os a co neg oer One ECR CrP Dect SiS REGEN Ae roa ence cho slcrma ce cncdoAo 63,000 113,000 130,000 317,000 
LG is V=l ahem eRe meen ce pet Snr ey Hea cc Dr ania CoE RES 40,000 22,000 62,000 86,000 
2,637,000 1,467,000 ~ 4,897,000 (3,326,000 
Less smelter charges, freight out and marketing expenses .............. 439,000 386,000 828,000 888,000 
INetreventertromemetalas aijonnenits terete estes: a arene arene een 2,198,000 1,081,000 4,069,000 2,438,000 
@peratineeand sacministhatlve COSTS ence een ate aera ee 1,229,000 1,227,000 2,327,000 2,321,000 
Operating profit (loss) for the period before the undernoted items ...... 969,000 (146,000) 1,742,000 117,000 
Expenditures on exploration and development of properties not in ; 
PYOCUCTION mic teem Mee eee etree Ste ree ec ce ieee 299,000 87,000 516,000 334,000 
DeprecrationmanGwamn Ontizatl© Umea enact eee near ee ee nee 85,000 95,000 169,000 190,000 
384,000 182,000 685,000 524,000 
©peratin eeprofit (oss) stonstielp eLi Ode arses tue te cane eneenee 585,000 (328,000) 1,057,000 (407,000) 
baer BbTLOL AD PaO U AY COVINE co excence nano cocbnanoscanauSstnbanonodséesnocbastecsboodnsivionvouseantcaans 83,000 64,000 163,000 153,000 
Profit (loss) for the period before income taxeS ..........c.ccccceseseceseeteteeeseees 668,000 (264,000) 1,220,000 (254,000) 
Income/taxesa (estimated) pew aeee etree eee ete re eee 143,000 247,000 
IBS agaakeytsvolCerevealeakekt ((KOSS)) scenanncciocopososcsoceonseb nonoconotonosobbasohotncobosonmsoapevonschacutes $ 525,000  $ (264,000) Y $ 973,000  $ (254,000) 
Pef share s..Uhacainia eg Ree eee 02s ae O10) is $ 039 v$ (0.10) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


First Six Months 


Funds were provided by 1973 
Operations ny 
Profit: (oss): for the' period fszasccscstaceceese a scce seer oe ee ee $ 973,000 
Add expenses not requiring an outlay of working capital in the current period: 
Depreciationganduamortizationye ee 169,000 
1,142,000 
Funds were applied to 
INet purchase ok property, plant ands equilprne rites eaves titanate eee eee ean 79,000 
Additions, tovother assets: . silicic eeret arsed ie ee ere ee ace ce eee dn 
Diividerid’s paid 25 cccscccciv ccseecse ose eevee ae ete ee re ee ee 494,000 
573,000 
Increase (decrease) in working capital during the period ...........ccccccsscescsssssscsessesreosesseseeseccerearessersesearsssaseese 569,000 
Working capitals beginning of period amen eet eee eee eae 7,440,000 
Working:capitals end of period ic. meeee $8,009,000 


( Unaudited ) 


1972 
$ (254,000) 


190,000 
(64,000) 


73,000 
39,000 


112,000 


(176,000) 
7,323,000 


$7,147,000 


